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Record international travel drives
growth and new investment at major airports

A surge in international passenger growth last financial year delivered strong results for Australia’s
four largest airports, enabling further investment in airport upgrades as demand continues to test
capacity.

The ACCC'’s latest Airport Monitoring Report, released today, also shows that passenger ratings at
the airports have remained high over the past decade, despite significant increases in passenger
numbers.

In FY2024-25, the four monitored airports - Sydney, Melbourne, Brisbane and Perth - handled
119.8 million passenger movements, with international passenger numbers increasing by 9.5 per
cent.

This growth has supported airport and airline revenue while placing additional stress on terminal
capacity, passenger processing systems, security screening and baggage facilities.

Australian Airports Association (AAA) CEO Simon Westaway said airports are responding with
sustained private investment to support long-term connectivity and ensure infrastructure keeps pace
with future demand.

“Over the next decade, $33 billion is being invested at Australia’s four largest airports in
collaboration with airlines to expand terminals, improve baggage processing, enhance security and
screening areas, upgrade runways and deliver better passenger amenities,” Mr Westaway said.

“This investment is privately funded and is essential to ensure airports can continue to support
Australia’s aviation needs while maintaining strong service standards.

“Sustained private investment of this scale requires regulatory certainty and commercially viable
returns to support long-term infrastructure planning.

“Major airport infrastructure such as runways and terminal expansions can take many years to plan,
approve and then construct.

“Many Australians have likely experienced crowding at international terminals in recent years, and
we’re working to fix this.

“The ACCC report highlights a profitable sector supported by strong international travel but also
indicates that airports are facing rising cost pressures - like the rest of the aviation sector - with
expenses up 8.1 per cent last financial year.”

Airports are major contributors to national productivity, generating more than $105 billion in value
added to the Australian economy each year and supporting around 690,000 full-time equivalent
jobs.

Mr Westaway said Australia’s airport economic regulation remains subject to extensive independent
oversight.

The Australian Airports Association is the national voice for Australian airports and represents the interests of
more than 340 airports and aerodromes and 150 corporate members across Australia.



“Four successive Productivity Commission inquiries have found that the current regulatory
framework remains appropriate and that airports have not systematically exercised their market
power. Airports welcome the opportunity to engage constructively in the next independent review,”
he said.

“The ACCC’s monitoring regime provides transparency over airport pricing, service quality and
investment, while supporting commercial negotiations that deliver the infrastructure passengers and
airlines depend on.

“Airports have been working with the Federal Government on providing enhanced data and
transparency to the ACCC, a key initiative from the Aviation White Paper.

“Airport charges are typically set through long-term commercial agreements and do not fluctuate
with demand in the way airline ticket prices can. They represent only a small proportion of the total
airfare.

“These charges help fund the critical infrastructure that passengers rely on every day.”

Ends.
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Key Facts

FY25 — Top 4 Airports (SYD, MEL, BNE, PER)
Domestic passenger movements International passenger movements
Total: 79.4 million, up 2.2% Total: 40.4 million, up 9.5%
Total passenger movements (Dom+int) International air freight (tonnes)
Total: 119.8 million, up 4.6% Total: 1.09 million tonnes, up 7.6%

o Total air passenger numbers at all Australian airports are expected to reach 210 million by
2030 according to Federal Government estimates - more than 30 per cent above current
levels.

o Around 94 per cent of Australia’s international air passengers travel through Sydney,
Melbourne, Brisbane and Perth airports, where international flights typically involve larger
aircraft, more complex terminal operations and additional infrastructure.

e Australian airports contribute at least $105 billion annually to Australia’s GDP and support
around 690,000 full-time equivalent jobs across the economy.

o Australia’s airport regulatory system combines ongoing ACCC price and quality monitoring,
legislated planning controls under the Airports Act, and periodic independent review by the
Productivity Commission.

e The Productivity Commission has conducted four major reviews of airport economic
regulation (2002, 2006, 2011 and 2019), with another announced in the Aviation White
Paper.

e The 2019 Productivity Commission review found monitored airports had “not systematically
exercised their market power.”

e The Commission stated that an airport operator could exercise its market power by
underinvesting in infrastructure, including by delaying capacity investment to create scarcity.

e The ACCC has previously noted that Australia’s domestic airline market is highly
concentrated with significant barriers to entry, meaning airline competition and capacity
decisions play a key role in determining airfare levels.
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