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Government passenger tax rise must  
now deliver border upgrades: AAA 

The Australian Airports Association (AAA) is disappointed the Passenger Movement Charge (PMC) 
will increase to $80 in the Federal Budget 2026-27, despite no substantial border modernisation 
measures being announced. 
 
Every outbound international passenger over the age of 12 is charged the PMC to cover 
government costs of managing the border, however only about half of its annual $1.4 billion revenue 
is actually used for border management. 
 
AAA Chief Executive Simon Westaway said increasing the PMC by $10 during a challenging 
economic period risked placing further pressure on price-sensitive travellers and Australia’s tourism 
competitiveness, with ongoing global uncertainty and Middle East conflict continuing to affect fuel 
prices and supply chains. 
 
“At a time when household budgets are already stretched, any increase to this passenger tax needs 
to be carefully considered because it risks making overseas travel more expensive for regular 
families wanting to take a holiday,” Mr Westaway said. 
 
“If passengers are being asked to pay more, it is essential that the additional revenue is reinvested 
in tangible border upgrades rather than being absorbed into consolidated revenue. 
 
“In the first instance, we urge the government to digitise the paper Incoming Passenger Card as an 
app for overseas arrivals. This is a simple fix to a frustrating administrative process for anyone flying 
into Australia and would be a modest productivity investment towards a future seamless border. 
 
“The paper card is an outdated method to gather information and gives the impression that Australia 
is falling behind on new technology. 
 
“This upgrade should sit alongside broader investment in border technology, more SmartGates and 
better resourcing for the Australian Border Force. Our competing neighbours, including New 
Zealand, Indonesia and Singapore, are already delivering a far better border experience than us. 
 
“Ultimately, we need to be proactive on border modernisation ahead of the 2032 Brisbane Olympic 
and Paralympic Games, with greater use of biometrics, digital declarations and seamless travel 
technology.” 
 
The AAA welcomes efforts to improve Australia’s fuel sovereignty, including a $14.8 billion fuel 
security and price relief package, part of which will help expand jet fuel stocks. This also involves 
consultation on demand-side measures to support a domestic Sustainable Aviation Fuel (SAF) 
industry. 
 

Budget Snapshot 
- Passenger tax increased to $80 despite no border upgrade commitments 
- SAF and fuel security measures welcomed 
- Limited support for regional and remote airports 
- Funding to extend ACCC Domestic Airline Monitoring 
-  

12 May 2026 



 

 2 

“Australia has the natural resources, renewable energy potential and aviation demand to become a 
regional SAF leader, but achieving that outcome will require sustained policy certainty, infrastructure 
investment and internationally aligned accounting frameworks,” Mr Westaway said. 
 
The establishment of the Aviation Consumer Protection Authority will also progress with $38.1 
million in funding announced to set up the independent framework. 
 
“We welcome this funding to ensure the authority begins to deliver better outcomes for passengers, 
while the structure will allow for the development of a funding framework that is practical and 
reasonable for airports,” Mr Westaway said. 
 
The AAA has welcomed $4.5 million funding in the Budget to extend the Australian Competition and 
Consumer Commission’s (ACCC) Domestic Airline Monitoring program, which was due to expire in 
December. 
 
Mr Westaway said the Federal Government’s decision to extend the report was timely, particularly 
as volatile jet fuel prices and global supply disruptions due to the Middle East conflict continue to 
place pressure on domestic aviation. 
 
“This extension of the ACCC Domestic Airline Monitoring report is a smart move and helps support 
a transparent, efficient and competitive aviation system in Australia,” Mr Westaway said. 
 
“The report helps identify emerging risks, cost pressures and areas where competition and 
consumer outcomes can be improved.” 
 
The AAA acknowledges previous Federal Government support and regulatory relief for smaller 
airports, including assistance for those impacted by Rex Airlines’ voluntary administration, but notes 
no new major funding announcements in this Budget. 
 
“Regional airports connect communities to health care, education, employment, tourism and freight, 
but many continue to operate under significant financial pressure while maintaining essential 
infrastructure,” Mr Westaway said. 
 
“One-off assistance and regulatory relief are welcome, but they cannot replace the need for a long-
term funding framework that helps regional and remote airports maintain safe, reliable and 
affordable aviation services. 
 
“The Budget contains welcome steps, but there is still more to do to support regional and remote 
airports, improve border efficiency and strengthen airline competition across Australian aviation.” 
  
Ends.  
 
AAA CEO Simon Westaway is available for interviews. 
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