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Domestic aviation resilient but challenges ahead 

 
Australia’s domestic aviation sector has remained resilient, recording its busiest April since 2019, 
but significant hurdles remain, according to the latest Domestic Airline Competition report from the 
ACCC. 
 
Australian Airports Association (AAA) Chief Executive Simon Westaway said major tourism events 
drove strong passenger numbers but the sector needed continued support, particularly against the 
backdrop of conflict in the Middle East. 
 
“The report shows April was steady but highlights how international conflict is having a substantial 
impact on aviation, with elevated jet fuel prices already influencing airline decisions and placing 
pressure on the broader sector,” Mr Westaway said. 
 
“We’ve seen disruption through major Middle East hubs lead more Australian travellers to look to 
the Asia-Pacific for their trips, reinforcing the importance of diverse and resilient international 
networks. 
 
“Regional routes are often among the first exposed to rising costs and capacity changes, so 
maintaining a strong focus on regional connectivity must remain a priority. 
 
“The announced agreement between Iran and the United States is a welcome development, and we 
understand more needs to progress before we see pressure ease on fuel markets and global 
aviation.  
 
“We also welcome the hard work of the Australian Government to maintain fuel security, which has 
helped keep Australian aviation moving these past few months. 
 
“The global fuel crunch has highlighted the need to strengthen domestic fuel resilience, including 
through the development of a Sustainable Aviation Fuel industry.” 
 
Mr Westaway added while the full impact of current cost and capacity pressures may become 
clearer in the months ahead, there are also welcome signs, such as potential new domestic airline 
entrants. 
 
“The prospect of new domestic airlines could provide greater choice and more competitive airfares 
for consumers, but the report also makes clear the market remains highly concentrated and barriers 
to entry are real,” he said. 
 
“Australian airports have consistently supported greater airline competition because more airlines, 
more routes and more seats ultimately mean better outcomes for passengers and communities.” 
 
Mr Westaway said the latest report confirms the importance of Federal Budget funding announced 
last month to extend the monitoring program beyond December 2026. 
 
“The ACCC reporting helps identify emerging risks, cost pressures and areas where competition 
and consumer outcomes can be improved,” Mr Westaway said. 
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