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Remote airport funding welcomed as demand grows 

 
The Australian Airports Association (AAA) has welcomed the final round of the Remote Airstrip 
Upgrade Program and is encouraging eligible airports to apply. 
 
Round 12 provides $25 million in Federal Government funding, with grants of between $5,000 
and $4 million available for projects that improve the safety and accessibility of remote airports 
and airstrips. 
 
The funding comes as new BITRE data shows demand for air travel across regional and remote 
Australia remains strong, even as services continue to become more concentrated. 
 
More than 5.4 million passenger trips were recorded on Remote routes in 2025-26, 12.3 per 

cent higher than pre-COVID levels. Across Regional and Remote routes, more than 24 million 

passenger trips were recorded, while the number of actual flights fell 1.4 per cent over the year. 

 
AAA Acting CEO Natalie Heazlewood said the strong demand reinforced the need for long-term 
support for regional and remote aviation infrastructure. 
 
“This funding is incredibly important, but we need to move beyond individual grant rounds 
towards a permanent and sustainable funding mechanism for regional and remote airports,” Ms 
Heazlewood said. 
 
“The latest figures show regional aviation is not in inevitable decline. Passenger demand 
remains strong, even as services are increasingly being consolidated through fewer frequencies 
and larger aircraft. 
 
“That can mean more passengers are being carried with fewer flights, which makes it even 
more important to keep a close eye on connectivity, frequency and access for regional 
communities. 
 
“Regional airports face many of the same fixed costs regardless of how many flights operate. 
Runway maintenance, security, safety requirements and essential infrastructure upgrades still 
need to be funded whether an airport receives one flight a day or ten. 
 
“Our latest independent research found 73 per cent of surveyed regional airports operated at a 
loss in 2024-25, with a median operating loss of $519,000. 
 
“Many of these airports are effectively supported by local councils and ratepayers because the 
connectivity they provide is too important for communities to lose. 
 
“With the economics of regional and remote aviation already so thin, a permanent funding 
mechanism from the Federal Government would give airports the certainty they need to 
maintain critical infrastructure and help ensure communities remain.” 
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https://www.infrastructure.gov.au/infrastructure-transport-vehicles/aviation/regional-remote-aviation/remote-airstrip-upgrade
https://www.infrastructure.gov.au/infrastructure-transport-vehicles/aviation/regional-remote-aviation/remote-airstrip-upgrade
https://www.bitre.gov.au/resource/aviation/domestic-aviation-activity-cities-and-regions
https://airports.asn.au/wp-content/uploads/2026/06/Regional-Airports-Financial-Sustainability-Survey_Final-Report1079409.2.pdf

